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The possibility of Brazilian legislation af fectin g US imports of 
critical and strategic materials (p. 5 ) seems to I Hto merit particular 
attention this week. 


CURRENT DEVELOPMENTS 

NORTHERN AREA! In Cuba, one result of the June elections has been to 
strengthen temporarily the Communist political position (p. 2)„ The 
Haitian military junta 's initial activities have been constructive (p. 2)„ 

CENTRAL AREA* In Brazil, political pressures In an election year may lead 
to passage of legislation restricting export of strategic and critical 
materials (p. 3). The Colombian labor movement is losing Its independent 
capability of serving as a check on arbitraiy government action (p. It). 

SOUTHERN AREA* The increase in Chilean strikes appears to have primarily 
a political motivation (p. k). 

GENERAL: Considerable reaction may be expected in Latin American coffee* 
producing countries to the recommendations of the Gillette subcommittee 
(p 0 5) 0 
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1. CUBA t Communists Gain Politically from June Elections 

Tn:a June election has been io strengthen 

temporarily the Communist position in Cuba, particularly in the 
propaganda advantage afforded. The Communists themselves claim 
that their Partido Soclalista Popular, which Joined with the anti- 
Prio Autenticos, the Republicans, and Batista's parly (PAU) to 
elect Nicolas Castellanos mayor of Babana, has scored a "Communist 
triumph". Castellanos has admitted that Communist aid was ono 
decisive factor in his victory over Antonio Pr£o, the president's 
brother. Other "Communist triumphs" resulted from electoral pacts 
between the Comnunists and non-Communists in various parts of Cuba, 
and the Communists, who for several months have made good propaganda 
usage of their acceptance in electoral partnerships, are now doing 
the same with the election victories. It is true that outlawing 
the Communist Party in the near future, as US Embassy Habana con- 
siders possible, would oancel their election gains. But it is by 
no means certain that Cuban authorities will find such a move 
politically expedient at this time. Lesser repressive measures 
would have no great effect on Cosnmnist strength or influence. 

2. HAITI; Military Junta Ac tlvi ties Constructive 

fhe Haitian military junta iB following a conciliatory domes- 
tlc policy. One example is the appointment of a consultative council 
comprised of twenty-five prominent citizens representing all gecr- 
graphioal regions as well as both black and mulatto elements. The 
state of seige, which has been in effect almost continuously since 
March 1949, will probably be lifted shortly. If civil liberties are 
in fact restored. Minister of Interior Magloire oan be counted on 
to deal firmly with any abuse on the part of the press or public. 

An effort to return to the conservative fiscal practices 
that prevailed prior to the Estime regime is evident in the careful 
review of Haiti's public finances now being conducted. In order to 
eliminate the $2.3 million treasury defioit incurred under Estime, 
general expenditures are being paired by such measures as permanently 
closing the expensive Exposition, Further economies, such as with- 
drawing Haiti »8 application for membership in the International Bank 
and the Monetary Fund, are being considered. These economies, how- 
ever, will not seriously affect previously initiated projects of 
socio-economic value such as the 1950 census, the Eximbank-financed 
Artibonite development, the literacy program, and the Joint UNICEF- 
govemment campaign to eradicate yaws and syphilis. 

First international acts support the Judgments expressed in 
recognition of the Junta by countries of international importance to 
Haiti. As an earnest of its intention to meet external obligations, 
the government has paid $315,000 to the US against the $5,5 million 
1938 public works loan, leaving an unpaid balance of only $430,000. 
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After more than a year without exchanging ambassadors. It seems 
likely that Haiti will resume full diplomatic relations with tho 
Dominican Republic, thus contributing to the easing of congenital 
friction between the two countries. 

The complete calm prevailing during the month following ear- 
president Estlaaa'a ouster may be accepted as an augury of the present 
govejTOsflent®s continuing stability. There is little likelihood that 
the junta, supported as it is by the army, clergy, press, and busi- 
ness community,, will be seriously embarrassed by the opposition of 
tbs small Connmnist Party (PSF), by Daniel Fignoll'a amorphous labor 
organization (MOP), or by the disgruntled political clients of I; s 
former president, who is now exiled in France, 

5„ BRAZIL* Draft Legislation Would Curtail Mineral Exports to US 

OjXTTT" reporEeSly ^ already approve the tons iiTuFIor Cour 
raittee of the Chamber of Deputies, can, if enacted, seriously affect 
US imports of several important critical and strategic minerals. 

This bill would* prohibit the exportation of fissionable elements 
as wall as the minerals of thorium and uranium j give general control 
to the Brazilian Rational Security Council of the exportation of rare 
petals and thoaa minerals which contain them, as well as essential 
minarals whose known reserves are insufficient for the internal re- 
quirements of the country | and give to the saiaa agency the control 
©f the execution of the general polity of mining, beneficiation, 

•met industrialization of minerals that contain rare or fissionable 

Although this bill was aimed particularly at monazite* it 
bps indicated by Brazilians that other minerals — such as beryl 
And zirconium, and possibly tantalite, columbite, lithium ores, and 
tungsten ores — are considered utilizable in nuclear-energy applica- 
tions , If the inclusion of these ores in the list of those required 
for nuclear-energy purposes cannot be justified, an attempt may be 
made to include them under those of which the reserves are too small 
for Brazilian requirements. It is also true that further exports of 
manganese from the only producing area Minas Gerais state — could 
be curtailed under this bill. 

The pressure for this bill seems to coma principally from 
’hose seeking to make political capital of the issue **— extreme 
nationalists and the Communists and the politicians merely striving 
to win votes during the period prior to an election in which it 
Appears that nationalism — "Brazil for the Brazilians" will be 

Bn Important issue. The proponents of this bill, however, may also 
have aimed it at the foreign firms now exporting these raw materials, 
in an effort to force them to establish plants in Brazil to bene- 
H elate the ores and so to give further employment to Brazilians 
and increase the inflow of foreign capital investment. 
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Although other mining legislation, including an over-all 
miring code, has been under study in the Brazilian legislature for 
wire than two years, election year political pressures may possibly 
force passage of this bill before the October elections. 

COLOMBIA * La bor Movement Weaker 

, labor, as an independent force capable of checking arbi- 

^ary government action. Is becoming weaker under the Conservative 
*®glaa. The present administration, apparently with the objective 

; 0 jr L J b f ral “ domina ted CTC (Colombian Workers* 
Confederation), has failed to confirm the legality of the CTC 

the CoLnSta were oStod 


from 
tion has dels 



| Wkly, 9 tey 50). In addition, the administra®= 
.. . . ~ action on a request to declare that the dissident 

Comnunist-led faction has no status, thus keeping both factions in 
« questionable legal position. In the present situation, only the 

a°lSv 1 ™^^2!f 0h ’ bae J ed 22. (toidn 0f Worker) has 

a legally recognized governing body, 

o Th ® Pf® 30nt administration may be expected to continue 

f fv ?^ anizatioa it does not control. In the case 

^ tha of aotion ara open. It may dolly 

8 7 ^ s f°^ on tfl8 status of the Communist-led faction of CTC for 

a protracted period even though it is not expected to taka positive 

T iff that f aetioI1 » in an attempt further to weaken the 

< _ Altornativ »^ it may finally bring about a 


w,, ~ — yiT jji 100 sum-pending legal 

50 , 1710140 is apparently no group in Colombia 

IE? dlld flmn f.rt malnz an i a. . . ... 


1 y apparently no group in Col 

alternative *** 8ble to malw an effective Protest against either 

CHILE: Pngaent Strikes Appear Politically inspired 

workers toS^n^^ T sWtl ^; a * d gasand electric compary 
.*»h T xa, totaling 10,000, have now joined the almost constant series 

3 1 inCG Presia ° nt Gonzalez Videla »s return from the United 
States, Employers report that the unions are avoiding discussion 

of the^LiSfroM^ ?“* th ® r * al s trike, motives are obscure j some 

de “s nd s are, in fact, patently unreasonable. A decree 
3 f d copp0r workera hack to work has been ready for 
presidential signature since 7 June, but has not yet been reported 

ver to Wi3 b Uii eVeS t f at -‘ these strikes constitute a political maneu- 
ver to create pressure to force passage of Finance Minister Vial»a 

22SST *“«- W1 In tha Chilean SaLS^ST aeSre 

ind wL in signing the backrto-work order fur- 

ther indicates that the president does not consider the situation 
dangerous to stability or to the national econo w7 “ 
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6. GENERAL: Gillette Report Will Arouse Adverse Reaction 

There is certain to be considerable reaction among the 
oof fee-growing nations of Latin America to last Friday's announce- 
ment of the rsconroondations of the Gillette subcommittee which had 
been studying the cause for the sharp rise in coffee prices. Al- 
though the Gillette report will have no official status unless 
adopted by the US Senate, many Latin Americans will claim the sub- 
committee *s report is IB intervention in purely local affairs, as 
has already been stated by some Colombian officials, and it can be 
expected that they will continue to point up the considerable post- 
war rise in prices of their imports from the US, If these recom- 
mendations do become official, it is possible that discussions of 
a US-Brazil treaty for the elimination of double taxation may be 
seriously handicapped, that negotiations for increased US exploita- 
tion of the vast manganese deposits in Brazil may become more 
difficult, and that the Increasing anti-US feeling may be further 
aroused. Approval of the Gillette report would stimulate latent 
anti-US sentiment in Colombia and would seriously embarrass nego- 
tiations for the US-Colombia trade treaty. Similar reactions can 
be expected in other coffee-producing countries. 
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The Current Situation in Guatemala 


(Summary — The activities of Colonel Jacobo Arbenz, PAR presi- 
dential candidate , continue to dominate the political scene o 
Resignation of Communist leaders from the PAR may benefit Arbenz, 
who must now compete for popular support with Dr-> Victor Uiordani, 
candidate of the large, moderately leftist FPLo In economic 
affairs, the decision of the United Fruit Company to abandon 
its Atlantic Coast banana plantations will have important politi- 
cal and economic repercussions* however, no immediate effect on 
the national economy is foreseen* Communists appear to be 
isolating themselves politically by their excessive seal in 
attacking the USo The army and air force remain weak politi- 
cally and militarily* Relations with the US have deteriorated, 
but indirect attempts at conciliation may be forthcoming 0 
— The possibility that the Communists may become 
estranged from their political host party, thereby weakening 
their influence, is tho most significant development affecting 
US security interests o) 

Political 

’""USES’" political scene continues to be dominated by the activities of 
Colonel Jacobo Arbenz and his leftist supporters* The campaign alignment 
of Arbenz (presidential candidate of the Partido Accion Revolueionaria) 
with organized labor has given pro-Communist labor leaders tho moons and 
the opportunity to disseminate vicious anti-US propaganda* Although 
Arbenz himself has adopted a nationalistic, anti-imperialistic campaign 
line, it has been more temperate than that of his extremist supporters, 
some of whom have now resigned from the PAR on the grounds that its loaders 
are yielding to ” imperialistic” (i»o*, US) pressure* The resignations of 
these pro-Ckamnunists may benefit Arbenz by relieving him (as PAR candidate) 
of the responsibility for their actions, since it is dear that Arbenz does 
not wish to appear as a pro-Communist himself or as an irreconcilable 
opponent of US business interests* 

Arbenz, the strongest candidate, now has to contend with a rival — 
Dr* Victor Uiordani, candidate of the moderate loftist Fronts Popular 
Libertador who may find support among conservatives * anti-militarists and 
intellectuals, business and professional men, and even among portions of 
the labor movement which nay distrust the sincerity of Arbenz 9 avowed 
pro-labor policy* 

Of the current political developments, tho tendency toward the 
isolation of the Communists (as indicated by tho recent resignations from 
the PAR) is favorable to US security interests* 
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Eoononlo 

!the most significant economic development of recent mouths has been 
the decision of the United Fruit Company to abandon its Atlantio Coast 
ba nana plantations at Bananera® This decision, duo primarily to severe 
storm damage and disease conditions, will have both political and economic 
repercussions® It is unlikely that operations on the plantations can be, 
or will bo, suddenly discontinued, and the withdrawal may be gradual over 
a period of a yoar or more® In the long run, the national economy may 
not be greatly affected, since Atlantic Coast bananas represent only about 
one fifth of total ban ana exports and continued high coffee prices will 
compensate for loss of banana income® However, the withdrawal will injure 
the economy of the Bonanera region and will affect the welfare of some 
5500 workers and their dependents® 

As a consequence of the United Fruit Company decision, presidential 
candidates and the administration may find it desirable to clarify their 
attitudes towards US business® They will, in effeot, have to choose 
between the extreme, impractical approach of the demagogic nationalists 
who may demand aggressive retaliatory action (suoh as expropriation) and 
a more moderate, more practical, and more conciliatory approach whioh 
would assure cooperation on the part of the Fruit Company in minimizing 
the disruptive effects of the plantation shutdown® There is some evidence 
that the domogogio nationalist approach will be rejected, or at least 
ignored, by the candidates and ■Kao government® The BVR, most radical of 
the politioal parties, has already lost its ultra-nationalist, pro-Ccmmuoiet 
contingent® Although the government has not yet responded to the situation, 
it has recently recognized the need and desirability of cooperating with 
some US businesses by rejecting the Itoxioo-auatemala chicle agreement so 
as to permit selling to a US chicle buying fim and by granting a US-owned 
mining company a contract to exploit lead mines in Biehuetenango® Also, 
there are prospects of agreement on the renewal of the Pan American Air- 
ways operating contract® 

In general, there has been no Change in the apparent stability of 
the national economy as a whole, though economic difficulties within govern" 
nent agencies are Indicated by transfers of funds and delay in meeting 
obligations® Current developments in eooncmio polioy tend to favor US 
business interests ® 

Military 

there has been no substantial change in the military situation® The 
morale of armed forces remains low® Presumably, military funds continue 
to be diverted for porsonal and political ends rather than for necessary 
military expenditures, causing key officers to remain loyal to the adminis- 
tration and to presidential candidate Arbenz® 

Ho substantial change in the military situation is anticipated* 
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Subversive 

M'docT by thoir campaign alignment with the PAll and Colonel Arbenz, 
and their affiliation with the CTAL, pro-Communist labor leaders have been 
extremely successful in flooding the oo untry with anti-TJS propaganda* On 
May Day, and at various political rallies, Manuel .Pinto Usaga and other 
leaders have denounced US policy as imperialistic, interventionist, aggros-’ 
sive, and hypocritical, while they praised the "nations striving for peace" o 
However, this excessive zeal apparently hampers the Arbonz candidacy and 
consequently has brought about a schism in the PAH, the party through which 
Communists have exerted political influence «, The PAR has officially dis- 
claimed responsibility for the strongly anti-US slogans recently painted 
on the Trails of the US Sabassy, and its feeling against frank anti-US, pro- 
USSR propaganda has caused the resignation of ten pro-Communists * These 
included Manuel Pinto Usaga and Jose Manuel Fortuny who, nevertheless, 
have reiterated their support of Arbenza 


At the moment, therefore, a reaction to the excessive propaganda of 
recent months is tending to isolate the Communists* It is true that the 
Communists may have resigned from the PAR , in order to assure wider popular 
support for their oandidate, Arbenz, while leaving themselves free to 
disseminate anti-US propaganda* However, | J believos that these resig- 
nations are indicative of a fundamental split between party— line Communists 
and nonrComnunist leftists* US interests are flavored to the degree that 
the Communists are isolated and deprived of the facilities and protection 
of their host party, the PAR* 


International 

~~ TT recent months, the conduct of Guatemalan foreign relations with 
the US has reflected the rabid nationalism evident in the presidential 
campaign r, Th s influence of extreme nationalists was indicated by Guate- 
mala’s official (though unwritten) request that US Ambassador be reoailed 
on the grounds that his life was in danger because of his "interference" 
in Guatemalan affairs* This request immediately produced mutually antago- 
nistic charges of "Communism" and "Imperialism" in US and Guatemalan 
politioal oircles, which have impaired relations between ths two countries* 
The Guatemalan government, by permitting and facilitating Communist- 
inspired propaganda attacks against US, has further alienated US opinion* 

Although Guatemala’s anti-US actions have impaired relations with the 
US, it is believed that worsening relations have focussed attention upon 
the basic necessity of political and economic cooperation between the two 
countries* While it is unlikely that the Guatemalan government will alter 
ltB stand toward Ambassador Patterson (whoso personal unpopularity is not 
limited to extremists) or prohibit unofficial attacks on US "colonialism" 
and "imperialism", it is possible that some indireot conciliatory action 
will be taken* Insofar as relations with other count rios are concerned, 
it is believed that Guatemala’s present antagonism toward mi litary 
•dictatorships and anti-labor governments will continue to be emphasized* 
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T^ Curre^ Ccafflminist Situation in Latin America 


CfSHSE, — ^ost important of Communist activities have been 
those connected with the "peace” campaign, the CIAL conference 
in Montevideo, and the Uruguayan wool strike. The trend of 
political influence has been marked by losses in Venezuela, 

Panama, and Guatemala (including steps toward outlawing of 
the Communist Party in the two former), and gains in Cuba, 

Chile, and Trinidad. Observed trends are expected to con* 
timie, except that the Cuban government may begin some anti- 
communist action.) 

Current Activities 

„ . "^ce w "campaign has been an important theme in all Communist 

diraetlT Pff t n quart ! r * Although no overt physical violence 

olrectly related to the "peace" movement has yet been reported, the tor® 

18 “» militant, with emphasS on the fight^ 

SL 1 ? ? S* 5 L P °! Sible meaaa * "peace" committeos havellen 

reorganized, without much regard for hiding Communist influence in 

and active committees have closely followed instruction from the 

Partisans of Peace. Communist fronlr-group 
activity ms also used for "peace" and other Communist propaganda pur- 
poses, During April several women's front groups held national con- 
gresses, at each of which "peace" was a main topic on ?h 7 aSSa 
Organization of a number of evanescent front groups was started in 

by tha Co r? l8t8 * ^ 08011 cas ®* organizational 
usad for P ro P a S anda purposes and as a basis for 
the collection of ijinds. Counter-propaganda to the "peace" campaign 

HESS SL -hjj? o f P«ctive enough to prevent the Communists from 
°?~f otine of "peace" and from securing thousands of 

signatures for "peace" petitions. 

The pror-Communist CTAL conference in Montevideo held 27-31 March 

88 8 veMcl ® "peace" propaganda as well as for CTAL organi- 
zational purposes. In addition to speeohea on "peace", a resolution 

to P tto°li% tD P ? OT0 !S tha shipment of essential materials 
to the US in case of war. In order to bolster the waning CTAL strength 

g T ter iT e to its regional CTAL comaitteof 

wwq formed. Bfevertheless, the CTAL lost influence during the quarter 

defeCti °? of th0 Colo mbian CTC as an affiliate j the 
_ ^solution by the government of the Cansmunist-dominated Venezuelan 

ti2°fw! ^ th ®5 thdraw al of tho Sfexican Miners* fedora- 

Cm UG00M * 13 ®ffH^ted with the 
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In Montevideo, the prolonged strike of Communist wool workers and 
the shorter sympathy strikes of truck drivers and port workers para- 
lysed the movement of wool to US markets for approximately throe months 
withholding an essential commodity from US markets. 

Trends 

“ ~?he political influence of Communists continued in divergent trends 
in the different Latin American countries with significant losses in 
Venezuela, Panama, and Guatemala j and gains in Cuba, Chile, and Trinidad, 

The Venezuelan government, largely in reaction to a Communist- 
instigated petroleum strike, outlawed the n Rcd" Communist Party and 
the C oanuni s t^ domi nat ed petroleum labor federation and petroleum labor 
unions, and also confiscated Communist Party property. The government, 
however, did not outlaw the splinter "Black” Communist Party. 

Ito Panama, the president issued an executive order to outlaw the 
Communist Party and all Communist activity. The decree, however, lias 
not yet been enacted by the legislature nor has it passed the supreme 
oourt test of constitutionality. 

Tbs loss of support of the major leftist party (PAR) by the Commu- 
nists in Guatemala any prove to be the beginning of a serious setback 
to them in that country where a Communist Party is not legal. Commu- 
nist influence, consequently, has emanated largely from a few individuals, 
who have been able to identify themselves with the PAH. They have been 
gradually gaining greater political influence through control of labor 
unions, through active participation in political affairs, and through 
support from certain key people in the administration. Early in May, 
however, possibly because of disagreement about Communist propaganda, 
a schism developed in the PAR and as a result ten Communists and pro- 
Communists, including two important labor leaders, resigned from that 
party. 

There were also sane minor Communist losses. In Bolivia, although 
Communist activity was illegal under a 1998 law, a new law was passed on 
8 April outlawing the Communist Party and any of its subsidiary organi- 
sations. Communist efforts to develop some political and labor strength 
in Argentina and Mexico were more than offset by losses sustained from 
continued anti-Communist government maneuvers in Mexico, and from out- 
right repression in Argentina, In Colombia, the Commu nists lost labor 
influence when the CTC withdrew from the CT&L and WFTU and decided to 
join the anti-Comrooniet world and hemisphere trade union organizations „ 

Communists have made gains, on the other hand, in Cuba, Chile, and 
Trinidad. The Cuban Communists have increased their influence as a 
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result of the collaboration Tilth moderate conservative parties in tl» 
f 000 ?? ^^tions, and especially in the election of the Babana mayor 
in which the Comiist-backad candidate wen. In Chile, the Canmunxsts 
aav® been benefitted by the political collaboration of Ibanez del 
Campo and thereby have slightly increased their political influence, 
at least in some sections of the country. In Trinidad, the Communists 
revived the West Indian National Party and may therefore be Rainin’ 5 ’ 
in strength. 60 

Probable Future Developments 

J lisF^Iiticiai Influence in Guatemala may be reduced during 
the coning quarterj In Panama efforts to suppress the Coxrmunist Party 
will probably continues in Cuba the administration may attempt to reduce 
th© strength of the Communists j but in Brazil and Chile during the per* 
iod prior to the coining elections, the Communists may make some slight 
gains. The political status of the Communists in the other countries 
xs expected to change little. 


ir™Sr mHl8 i i a ?° r .f nflu9nC0 13 to decrease further in Mexico, 

Venezuela, and Colombia, and also slightly in Chile. Oft the other hand, 

in Uruguay and El Salvador, the Communists may further consolidate theii 
labor position, 

. . J 5 * "peace" campaign is expected to continue, though no Hemisphere- 
wld® ''peace 0 conference is expected during the next three months. 
Organisational activities will continue with some minor successes prob- 

^ 116 sightly acre lifted than previously 
f ^ Gommunist Publications, though undoubtedly the 
Coiummists will find a way to continue such propaganda. 
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